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Program Overview 


The Missouri F1RST Linked Deposit Program is a statutorily created lending program managed by 
state Treasurer Scott Fitzpatrick. It is aimed at expanding and strengthening Missouri communities by 
working with Missouri Banking Institutions to provide low-interest loans to qualified borrowers for 
business enhancement, growth, and development. 


Eligible borrowers include: 
e Small businesses with up to 99 employees 
Agriculture 
Multi-Family Housing 
Job Enhancement 
Local governments 
Alternative-energy focused programs 





Program Overview - Continued 


¢ The Missouri Linked Deposit Program has been assisting Missouri businesses since 1985. 


¢ Treasurer Fitzpatrick deposits available funds with an approved borrower's qualified banking institution at a 
below-market interest rate. 


¢ This allows the lender to pass along a 30 percent interest-rate reduction on the borrower's loan, resulting in an 
overall savings to the borrower and economic growth for Missouri communities. 


¢ When Treasurer Fitzpatrick took office the Missouri Linked Deposit Program was rapidly approaching the 
Statutory limit. In order to get the program back on track, Treasurer Fitzpatrick implemented the following 
changes: 
¢ No refinance 
¢ Lowered amount allowed to $2 million per deposit 
¢ Reduced deposit rate discount to 55% 
¢ Financial institutions limited to 20% of the statutory cap 


¢ Since taking office Treasurer Fitzpatrick has approved approximately $876.9 million in deposits supporting low- 
interest loans through his Missouri Linked Deposit Program. 
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Missouri Linked Deposit to Invest and Fund Timely Recovery 
LIFT 


Linked Deposits to 
Invest and Funda 
Timely Recovery 





To assist residents and small businesses in Missouri who were economically impacted by the natural 
disasters occurring in Missouri in 2019, including the tornadoes and storms in May and the historic long- 
term flooding throughout the state, Treasurer Fitzpatrick implemented the LIFT Program. Seven loans for 
over $3.48 million were placed with the program. 


The LIFT Program authorized: 
¢ Up to $2 million per deposit 
¢ The maximum statutory discount to lending institutions for affected deposits 
¢ Refinancing of funds for existing loans affected by the natural disasters 
¢ Expedited approval notification (once due diligence has been completed) 
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Missouri Linked Deposit Program-2020 Placed Amounts 


This Missouri FIRST Linked Deposit Program 2020 Annual Report provides a summary of loan 
activities from October 1, 2019 - September 30, 2020. 


The Missouri FIRST Linked Deposit Program placed 1,085 loans in the 2020 program year 
(PY) for a total loan amount of $437,486,163. 


During the 2020 PY, the Missouri FIRST Linked Deposit Program provided a total of 13 loans 
totaling $6,508,127 to veteran-owned businesses, 92 loans totaling $52,788,389 to women- 
owned businesses, 16 loans totaling $13,701,536 to minority-owned businesses, and 8 loans 
totaling $8,129,484 to minority\;women-owned businesses. 





2020 Top 20 Veteran/Minority/‘Women-Owned Business Loans - $42,477,783 
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2020 Minority/ Women — Owned Business Loans by Region Totals 
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Missouri Linked Deposit Program — Veteran Loans 
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Missouri Linked Deposit Program — New Deposits 


During the 2020 PY, the Missouri Linked Deposit Program issued 196 new loans 
totaling $59,800,102. 
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2020 showed a 16% decrease in program use. 
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Summary of Missouri Linked Deposit Program by Year 
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During PY2020, the Missouri Linked Deposit Program experienced a decrease of 16%. 


After 6 years of continual decline in participation, the explosive growth of PY2018 and PY2019 
caused us to make a number of changes to the program to slow the rate of growth and avoid the 
negative consequences of hitting the statutory cap of program. The growth has since slowed 
enough (program size has actually declined) and the legislature increased the overall cap of the 
program by $80million. As a result, Treasurer Fitzpatrick is looking at rolling back some of the 
previously mentioned changes. 


The lower interest rate environment has also caused some participants to pull out of the program. 


(¢°\3 SCOTT FITZPATRICK 
wetess/ MISSOURI STATE TREASURER 





Comparison of Total Loan Amounts by Category 









MLDP Category PY 2014 PY 2015 PY 2016 PY 2017 PY 2018 PY 2019 PY2020 


= $29,320,656 | $31,005,883 $24,388,671 | $25,575,146 | $109,894,675 | $190,050,304 | $187,098,565 
Multi-Family 
Housii $27,740,169 | $29,000,788 | $21,415,971 | $17,535,003 | $30,107,304 | $43,286,367 $33,087,328 
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CELE $319,167,921 $281,830,063 $220,207,248 | $206,669,528 | $387,894,873 $522,047,970 | $437,486,163 
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Percentages of Active Loan Category Breakdown 


MLDP Category 2018 2019 2020 


_ a a oe 
























MIssuURKI SR ™ 
(<<\J SCOTT FITZPATRICK 





25747 MISSOURI STATE TREASURER 


Summary of Missouri Linked Deposit Loan/Small Business Deposit Amounts by PY 


The chart below provides an overview of the Small Business loans (as compared to the entire Missouri FIRST Linked Deposit 
Program portfolio). The Small Business component has become the largest of the Missouri FIRST Linked Deposit Program and 
continues to be an important factor in strengthening local economies and communities statewide. 
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2020 Active Missouri Linked Deposit Program Loans by Region 
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